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                             PREFACE

We are happy in introducing the text book for Std. XII based on revised syllabus 
from the academic year 2020-21.

The Std. XI syllabus covers topics related to Sole Proprietorship firm and basic 
accounting concepts. The syllabus for Std. XII covers topics related to Partnership Firm, 
Not for Profit Organization, Accounting of Company Accounts-Issue of Shares, Financial 
Statement Analysis, Bills of Exchange and Computer in Accounting. 

Due care has been taken to present the subject matter in a simple manner so that the 
students can easily understand the relating accounting concepts and contents. Similarly 
the students who do not have a commerce background but are going to pursue further 
education in commerce the text book will be of great help to understand the subject in 
a lucid manner. Various practical problems based on skill and application are included 
in the textbook. The exercises given at the end of each topic contains different types of 
questions to test conceptual clarity and accuracy and encourage the students to cultivate 
the skills and applications required for their future education. Also to make learning 
interesting additional information and activities for the students are given at the end of 
every chapter and also in QR code on the title page.

We would like to bring to your notice that the illustrations and exercise problems 
are designed comprehensively. While setting the question paper one is expected to 
modify the questions according to the marking scheme.

We are thankful to the subject committee members, study group members, translators, 
reviewers, quality reviewers and all those who have taken efforts in designing this text 
book.

We hope the text book will be well received by the academicians and students. 

	
( Vivek Gosavi )

Director
Maharashtra State Bureau of Textbook 

Production and Curriculum Research, Pune.

Pune
Date : 21 February 2020 
Bharatiya Saur : 2 Phalguna 1941



Book-keeping and Accountancy 
Competency Statement

Standard XIIth

Unit
No.

Topic Competency Statements

1
Introduction to 

Partnership

Students are able to

•	 understand the meaning of Partnership.
•	 know the important features of Partneship
•	 understand the meaning of The Indian Partnership Act, 1932.
•	 understand the importance of Partnership Deed.
•	 understand the provisions applicable in absence of Partnership Deed
•	 know how to maintain Capital Accounts of Partners
•	 understand the meaning of Partnership Final Account
•	 know the need and importance of Final Accounts
•	 know the effects of adjustments in Final Accounts
•	 know the meaning of Trading Account, Profit and Loss Account and 

Balancesheet
•	 know how to find out financial results of the business

2
Accounts of Not For 

Profit Concerns

Students are able to
•	 understand the meaning and features of Not for Profit Concerns
•	 know the meaning of Receipts and Payments Account
•	 understand the meaning of Income and Expenditure Account and its 

difference from Profit and Loss Account
•	 understand the difference between Profit and Not for profit 

Organisations
•	 learn to acquire the skills for preparing Income and Expenditure 

Account and Balancesheet of Not for profit concern

3

Reconstitution of 
Partnership

(Admission of Partner)

Students are able to
•• understand the meaning and different ways of reconstitution
•• to understand the meaning and need of admission of partner
•• to learn the adjustments required on admission of a Partner
•• to calculate the new profit sharing ratio and sacrifice ratio
•• to know the methods of valuation of goodwill and treatment of 

goodwill
•• to learn the accounting treatment of accumulated profits/ losses
•• to make necessary adjustment for revaluation of assets and liabilities
•• to learn to adjust the capitals according to new profit sharing ratio

4

Reconstitution of 
Partnership

(Retirement of partner)

Students are able to
•	 understand the meaning of retirement of partners in partnership 

business
•	 learn to calculate various ratios connected to retirement of 

partnership
•	 understand the treatment of goodwill
•	 know the effect of reserves, accumulated profit/ loss
•	 learn the effect of revaluation of assets and liabilities
•	 understand the adjustments to be made for remaining partners 

capital
•	 to know the various modes of final payment to be made to retiring 

partners 



5
Reconstitution of 

Partnership (Death of a 
Partner)

Students are able to
•	 learn how to calculate various ratios
•	 know how to calculate share of profit up to the date of death of a 

partner
•	 learn how to calculate share of goodwill of deceased partner
•	 know how to calculate amount due to deceased partner’s executor
•	 understand how to settle the account of an executor

6
Dissolution of 

Partnership Firm

Students are able to
•	 understand the meaning and reasons of dissolution of partnership 

firm
•	 know the effects of dissolution of partnership firm
•	 learn various accounting treatment for settlement of accounts
•	 learn accounting procedure under simple dissolution and insolvency 

of partner

7 Bills of Exchange

Students are able to
•	 know the meaning of bill of exchange 
•	 understand the different concepts used in bills of exchange
•	 Prepare a draft of bill of exchange and know the various types of 

bills of exchange
•	 understand retaining, sending bill for collection, discounting, 

endorsing, honour, renewal and retiring of the bill
•	 learn various accounting treatment of bills of exchange

8
Company Accounts - 

Issue of shares

Students are able to
•	 learn the types of shares and share capital
•	 understand the concept of public subsription and private placement
•	 know the concept of under and over valuation of shares and 

accounting of shares issued at par, at premium and at discount
•	 know the different accounting treatment for under and over 

subscription of shares as well as calls in arrears and calls in advance

9
Analysis of Financial 

Statements

Students are able to
•	 understand the meaning, objectives and limitations of financial 

statement analysis
•	 learn various tools for financial statements analysis
•	 understand objectives and classification of Accounting ratios and 

Ratio Analysis

10
Computer in 
Accounting

Students are able to
•	 understand the computarized Accounting and its components
•	 understand features, importance and limitations of computarised 

accounting system
•	 learn application of computerised accounting statements
•	 learn various accounting packages
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